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SUB J : BOLIVIA'S FOREIGN EXCHANGE RESERVES IMPROVE 
REF: LA PAZ 7040, 7 OCT 75 

1. BOLIVIAN CENTRAL BANK NET FOREIGN EXCHANGE RESERVES 
INCREASED BY $21 MILLION DURING FIRST 10 DAYS OF OCTOBER 
TO $106.3 MILLION AFTER A SHARP DECLINE OF ALMOST $62 
MILLION DURING AGUUST AND SEPTEMBER. GROSS RESERVES, 

WHICH INCLUDE A $28 MILLION IMF CREDIT, ROSE FROM $134 
MILLION TO $153 MILLION. THE IMPROVED RESERVE POSITION 

IS THE RESULT OF BACK-PAYMENTS BY ARGENTINA TO THE BOLIVIAN 
PETROLEUM CORPORATION, YPFB, RELATIVELY HIGH SALES OF 
FOREIGN EXCHANGE TO THE CENTRAL BANK BY COMIBOL, THE 
GOVERNMENT-OWNED MINING CORPORATION, AND A DECLINE IN 
FOREIGN EXCHANGE PURCHSES BY LOCAL IMPORTERS. 

2. THE AUGUST-SEPTEMBER DECLINE IN RESERVES WAS MOSTLY 
THE RESULT OF YPFB'S INABILITY TO MAKE ITS USUAL DOLLAR 
SALES TO THE CENTRAL BANK BECAUSE OF ARGENTINA'S FAILURE 
TO PAY AND BECAUSE OF UNUSUALLY HIGH FOREIGN EXCHANGE 
PURCHASES BY PRIVATE BANKS, ESPECIALLY IN SEPTEMBER. 
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MILLION IN SEPTEMBER COMPARED TO AN AVERAGE OF $25 MILLION 
DURING FIRST SIX-MONTHS OF 1975 AND $30.3 AND $35.5 MILLION 
IN JULY AND AUGUST. THE HIGH SEPTEMBER PURCHASES WERE DUE 
TO WIDESPREAD ANTICIPATION BY LOCAL IMPORTERS OF THE 
GOVERNMENT MEASURES TAKEN IN LATE SEPTEMBER AND EARLY 
OCTOBER TO REDUCE IMPORTS. IN WEEK FOLLOWING IMPORT 
MEASURES OF OCTOBER 3 (SEE LA PAZ 7040) NET PRIVATE BANK 
PURCHASES OF FX FROM CB FELL TO ABOUT $1.4 MILLION PER DAY 
COMPARED TO AVERAGE $2.2 MILLION PER DAY IN SEPTEMBER AND 
THE FIRST THREE DAYS OF OCTOBER. 

EMBASSY COMMENT: LOCAL BANKS ADVISE US THAT PURCHASE 
OF DOLLARS BY IMPORTERS HAS FALLEN CONSIDERABLY BECAUSE 
OF 25 PERCENT DEPOSIT REQUIREMENT. THE REDUCTION MAY ALSO 
REFLECT THE HEAVY BUYING JUST BEFORE THE OCTOBER 3 DECREE. THE 
GOB MEASURES SEEM TO HAVE STEMMED THE PRECIPITOUS DECLINE IN 
RESERVES FOR THE MOMENT. IN A SPEECH TO THE NATION OCTOBER 
17, (WHICH EMBASSY REPORTING IN SEPTEL) PRESIDENT 
BANZER CALLED FOR AUSTERITY, ORDER AND MORALITY IN THE 
COUNTRY IN ORDER TO STRENGTHEN THE ECONOMY, INDICATING 
THAT THE GOB IS PROBABLY PREPARING TO TAKE FURTHER 
ECONOMIC MEASURES TO STRENGTHEN ITS BALANCE-OF-PAYMENTS 
SITUATION. 

PARKER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, FOREIGN EXCHANGE HOLDINGS, ECONOMIC DATA 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 17 OCT 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LAPAZ07332 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750362-0100 
From: LA PAZ 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9751 043/aaaabmkz. tel 

Line Count: 85 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 LA PAZ 7040 

Review Action: RELEASED, APPROVED 

Review Authority: CunninFX 

Review Comment: n/a 

Review Content Flags: 

Review Date: 03 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <03 SEP 2003 by CunninFX>; APPROVED <18 DEC 2003 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BOLIVIA'S FOREIGN EXCHANGE RESERVES IMPROVE 
TAGS: ECON, EFIN. ETRD, BL 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



